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AUDITORS' REPORT

To the Members of the
CANADIAN INTERNET REGISTRATION AUTHORITY

We have audited the statement of financial position of the Canadian Internet
Registration Authority as at March 31,2009 and the statements of operations and
net assets and cash flows for the year then ended. These financial statements are the
responsibility of the organization's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we plan and perform an audit to obtain
reasonable assurance whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well

as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the
financial position of the organization as at March 31,2009 and the results of its
operations and its cash flows for the year then ended in accordance with Canadian

generally accepted accounting principles.

KRIENS-LAROSE, LLP

CHARTERED ACCOUNTANTS
LICENSED PUBLIC ACCOUNTANTS
TORONTO, ONTARIO MAY 8, 2009



STATEMENT OF FINANCIAL POSITION as at March 31,2009

ASSETS 2009 $ 2008 $
Current Assets
Cash Note 3
Operating 2,421,144 2,133,562
Deferred revenue 4,700,922 4,221,649
Restricted net assets 7,416,264 5,803,898
Accounts receivable 70,651 83,525
Prepaid expenses 682,600 442,085
15,291,581 12,684,719
Equipment Note 4, 10 2,379,755 1,897,876

Total Assets 17,671,336 14,582,595



LIABILITIES

Current Liabilities

Accounts payable and accrued liabilities
Current portion of deferred revenue Note 5
Current portion of lease inducement Note 6
Current portion of deferred contributions
related to equipment Note 7, 10

Long-Term Liabilities

Deferred revenue Note 5

Lease inducement Note 6
Deferred contributions related
to equipment Note 7,10

Total Liabilities

Net Assets

Internally restricted net assets Note 8
Invested in equipment Note 8

Total Net Assets
Total Liabilities and Net Assets

Approved on behalf of the board:

Richard Anderson,
Chair, CIRA Audit Committee

Paul Andersen
Chairman, CIRA Board of Directors

2009 $

1,333,301
3,561,841
119,147

5,014,289

2,407,993
153,119

2,561,112
7,575,401

7,716,180
2,379,755

10,095,935
17,671,336

2008 %

760,492
2,207,812

3,127

2,971,431

2,493,110

782

2,493,892
5,465,323

7,219,396
1,897,876

9,117,272
14,582,595



STATEMENT OF NET ASSETS for the year ended March 31, 2009

Balance, beginning of year

Excess of revenues over expenses
for the year

Equipment purchases

Amortization of deferred contribution
Loss on disposition of equipment
Amortization

Interfund transfer Note 8

Balance, end of year

Unrestricted
Net Assets $

978,663
(1,937,420)
3,909
60,725
1,390,907
(496,784)

Internally
Restricted
Net Assets $

7,219,396

496,784
7.716,180

Invested in
Equipment $

1,897,876

1,937,420
(3,909)
(60,725)
(1,390,907)

2,379,755

Total
2009 $

9,117,272

978,663

10,095,935

Total
2008 $

7,257,739

1,859,533

9,117,272



STATEMENT OF OPERATIONS for the year ended March 31, 2009

REVENUES

Registration fees
Interest
Certification fees
Application fees
Other revenue

OPERATIONAL EXPENSES

Salaries and benefits
Consulting

Computer operations and networking
Travel and corporate relations
Rent

Products and media
Memberships

Office and general

Staff training and development
Meetings

Office telecommunications
Loss on disposal of equipment
Translation

Insurance

Bank charges and interest

Amortization Note 4

Excess of Revenues over
Expenses for the Year

2009 $

10,202,978
319,838
142,000
19,000

596
10,684,412

4,186,373
1,622,015
871,001
422,966
299,351
190,708
161,309
118,332
99,302
95,248
92,749
60,726
4583
41,927
7652
1,390,907
9,705,749

978,663

2008 $ Note 14

8,600,269
496,147
140,000
25,000
14,381

9,275,797

3,263,428
970,471
665,732
361705
257443
427347
150,188
362,779

55,704
7477
100,165
2,940
22,444
50,020
4,817
603,604
7,416,264

1,859,533



STATEMENT OF CASH FLOWS for the year ended March 31,2009

2009 $ 2008 $
CASH WAS PROVIDED BY (USED IN):
Cash Flows from Operating Activities
Cash receipts from Registrants and Registrars 11,633,486 9,258,923
Interest received 346,449 506,094
Cash paid to suppliers and employees (8,020,734) (9,161,695)
3,959,201 603,322
Cash Flows from Investing Activities
Purchase of equipment (1,937.420) (1,500,012)
Lease inducement received 357,440 -
(1,579,980) (1,500,012)
Change in cash 2,379,221 (896,690)
Cash, beginning of year 12,159,109 13,055,799
Cash, end of year 14,538,330 12,159,109
Cash Consist of:
Operating 2,421,144 2,133,562
Deferred revenue 4,700,922 4,221,649
Restricted net assets 7,416,264 5,803,898

14,538,330 12,159,109



NOTES TO THE FINANCIAL STATEMENTS for the year ended March 31, 2009

1 PURPOSE OF THE ORGANIZATION

The Canadian Internet Registration Authority (CIRA) is

a not for profit Canadian Corporation, incorporated on
December 30,1998, that is responsible for operating the dot-ca
Internet country code Top Level Domain (ccTLD) as a key public
resource for all Canadians in an innovative, open and efficient
manner. CIRA may carry out other Internet related activities for
the Canadian community in a similar manner.

The organization is registered as a not for profit organization
under the Income Tax Act (Canada) and accordingly is exempt
from income taxes.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies of the organization are in accordance
with Canadian generally accepted accounting principles and
their basis of application are consistent with those of the
previous year. Outlined below are those policies considered
particularly significant.

EQUIPMENT:

Equipment is recorded at acquisition cost. Contributed equipment
is recorded at the fair market value at the date of the contribution.
Amortization is provided on the straight-line method over their
estimated useful lives at the following annual rates:

Computer hardware

and software 3 years
Furniture and fixtures 3 years
Office equipment 3 years
Leasehold improvement 3years

Amortization of deferred contributions is provided on the same
basis as amortization of the related equipment contributed.

DEFERRED LEASE INDUCEMENTS:
Lease inducements received are deferred and amortized on a
straight-line basis over a period of three years.

LONG LIVED ASSETS:

Equipment is recorded at cost less accumulated amortization.

If circumstances indicate that its carrying value may not be
recoverable an impairment loss is recognized. As at March 31, 2009
there were no known circumstances that would indicate that the
carrying value of the equipment may not be recoverable.

REVENUE RECOGNITION:

The organization follows the deferral method of accounting

for contributions. Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.
Unrealized gains and losses on held for trading financial assets are
included in net income in the period in which they arise.

Registration fees are recognized as revenue when received except
for registration fees received in advance of the registration year,
which are recorded as deferred revenue.

Application fees are recognized as revenue when received.

Certification fees are recognized as revenue when the registrar is
certified by CIRA.



FUTURE ACCOUNTING ISSUES:

The Canadian Institute of Chartered Accountants (CICA) has
issued a new accounting standard, Section 1535 Capital
Disclosures, which requires the disclosure of qualitative and
quantitative information that enables users of financial
statements to evaluate the organization’s objectives, policies and
processes for managing capital. This standard, which will be
adopted effective September 1, 2008, will only require additional
disclosures in the financial statements.

The CICA has also issued revisions to the Section 4400 and certain
other sections to amend or improve certain parts of the CICA
Handbook that relate to not for profit organizations. With respect
to presentations, these changes include making the disclosure

of net assets invested in capital assets optional; making

Section 1540 Cash Flow Statements applicable to not for profit
organizations; and requiring the reporting of revenues and
expenses on a gross basis in the statement of operations unless
not required by other guidance.

The organization is currently assessing the impact of these
new accounting standards on its financial statements.

USE OF ESTIMATES:

The preparation of financial statements in accordance with
Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect
the reported amount of assets and liabilities and disclosure

of contingent assets and liabilities at the date of the financial
statements and the reported amount of revenues and expenses
during the reported period. These estimates are reviewed
periodically, and, as adjustments become necessary, they are
reported in earnings in the period in which they become known.



3 CASH

During the 2003 fiscal year, the Board of Directors established a
restricted cash fund to equal the deferred revenue on registrations
of dot-ca domain names as calculated at the end of the fiscal year.
As at March 31,2009 $5,969,834 (March 31,2008 $4,700,922) of the
cash is restricted for the fund.

During the 2008 fiscal year, the organization's cash was grouped
into a consolidated banking system. The group is comprised of
three separate bank accounts.

The deferred revenue cash account is equal to the deferred revenue
for registrations of dot-ca domain names as calculated at the end
of the 2008 fiscal year.

The restricted net assets cash account is equal to the amount
required to fund one year of operating expenses as calculated at
the end of the 2008 fiscal year.

The operating cash account is unrestricted and is for the
operations of the organization.

Transfers will be made in the 2010 fiscal period from the
operating cash account to the deferred revenue cash account
and the restricted net assets cash account to equalize the
balances in the cash accounts to the March 31, 2009 deferred
revenue as at March 31,2009 and the operating expense balances
for the year ended March 31, 2009 respectively.

THE ORGANIZATION'S INVESTMENT POLICY IS AS FOLLOWS:

CIRA will invest funds in excess of normal daily operating
requirements to provide maximum yields while ensuring that
assets are not exposed to undue risk. The Board of Directors
approves the investment objectives and guidelines and evaluate
the results of investment activities. The Audit Committee is
responsible for approving the selection and appointment of an
investment advisor.

The organization’s investment guidelines provide for investments
in Government backed securities and CIDC secured investments.

As at March 31,2009 the organization has invested its funds in
the three separate bank accounts as noted above. The bank
accounts provide an interest rate of prime - 1.75%. Each bank
account is insured under the regulations of the Canadian Deposit
Insurance Corporation.



4 EQUIPMENT

2009 2008

Accumulated Net Book Net Book

Cost $ Amortization $ Value $ Value $

Computer hardware 3,491,855 2,348,318 1,143,537 1,213,846
Computer software 1,476,299 1,044,835 431,464 508,289
Furniture and fixtures 376,525 200,778 175,747 28,083
Office equipment 83,762 61,860 21,902 38,147
Leasehold improvements 797103 189,998 607,105 109,511
6,225,544 3,845,789 2,379,755 1,897,876

The organization started to amortize assets in the month in which they were purchased versus prior year's methodology
of the half rate rule. This change has been accounted for prospectively.



5 DEFERRED REVENUE

Deferred revenue represents funds received for registration of
dot-ca domain names in advance of the year of registration and
certification fees received from Registrars who have not been
certified by CIRA.

The current portion of the deferred revenue represents revenue,
which will be recognized in the 2010 fiscal year.

6 LEASE INDUCEMENTS

The organization received lease inducements for office space which
are being amortized by the straight-line method over a period of
three years. The lease inducements are recorded as a reduction of
rent expense and will be fully amortized in the 2012 fiscal year.

7 DEFERRED CONTRIBUTIONS RELATED TO EQUIPMENT
Deferred contributions related to equipment represent the
unamortized portion of the contributed equipment.

8 NET ASSETS

INTERNALLY RESTRICTED NET ASSETS

During the 2005 fiscal year, the Board of Directors approved a
policy change to the internally restricted net assets that were
equal to nine months operating expenses. The change states that
internally restricted net assets are equal to one year operating
expenses as calculated at the end of each fiscal year and that any
unrestricted net surplus each fiscal year is to be allocated to the
internally restricted net assets until such time that the restricted
net asset amount has been achieved. The March 31, 2009 financial
statements reflect a transfer from the unrestricted net assets to
the internally restricted net assets of $496,784.

INVESTED IN EQUIPMENT
The amount invested in equipment represents that portion of net
assets that is not available to the organization for other purposes.

9 RELATED PARTY TRANSACTIONS

The financial statements include Directors fees paid to CIRAs 12
Directors of $97,500 (2008: $101,200). These services were provided in
the normal course of business and are measured at the exchange
amount, which is the amount of consideration established and
agreed to by the related parties.

10 DONATED PROPERTY AND SERVICES

During the year, voluntary services were provided. Because these
services are not normally purchased by the organization and
because of the difficulty of determining their fair value, other
donated services are not recognized in these statements.

The property and equipment includes contributed computer
hardware received from Sun Microsystems during the 2006 fiscal
period as their contribution to CIRAs work on the ENUM project.
The fair value of the equipment received was $9,380.



11 COMMITMENTS

The organization is committed to minimum amount rentals under
along-term lease for premises, which commenced August 1, 2008
and expires July 31, 2018. Minimum rental commitments under
this lease approximate $212,724 due within one year. Minimum
commitments for successive years are as follows:

2011 212,724
2012 212,724
2013 212,724
2014 228,481
2014 t0 2018 1,024,227

CIRA is also responsible for its share of operating costs, which are
estimated by the landlord to be $ 224,424 per annum.

12 OPERATIONS

In the normal course of business it is common for CIRA to receive
claims regarding domain name registrations. Management believes
that these claims will not materially affect the financial position of
the organization.

The organization is currently unable to estimate the outcome and
the effect, if any, of these claims. Accordingly, no provision has
been made in the accounts for the claims.

13 FINANCIAL INSTRUMENTS

FAIR VALUE OF FINANCIAL INSTRUMENTS

The corporation’s financial instruments consist of cash and cash
equivalents, accounts receivable, accounts payable and accrued
liabilities. The carrying value of cash and cash equivalents,
accounts receivable, accounts payable and accrued liabilities
approximates fair value as a result of the relatively short term
nature of these instruments.

CREDIT RISK
The credit risk is minimal due to the nature of the
organization’s receivables.

INTEREST RATE RISK
The cash invested with variable interest rates will expose the
organization to interest rate risk.

14 COMPARATIVE FIGURES
The previous years comparative figures have been reclassified
to conform to current years presentation.
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